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CREDIT 
A BIT TIGHTER  
BUT HEALTHY 



2 

Auto Sales Have Been Supported by Increased Lending  

Source:  New York Federal Reserve Consumer Credit Panel/Equifax 

C
R

E
D

IT
 Subprime lending had reached a post-recession peak in 2015 but now lower 
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Longer Loan Terms Increasing Share 

Source: Experian Automotive 
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Source: Company Filings, Morgan Stanley, Federal Reserve 
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Deteriorating Loan Performance Led to Tightening of Auto Credit 

Source: Federal Reserve Bank 
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Banks started shifting to tightening standards in 2016; demand has softened as a result 

-30

-20

-10

0

10

20

30

40

Net Percentage of Domestic Banks Tightening Standards for Auto Loans Net Percentage of Domestic Banks Reporting Stronger Demand for Auto Loans



5 

Default Data Through August Do Not Reflect a Crisis  

Source:  S&P Experian Credit Default Indices; Bloomberg 
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Auto loan default rate increased in August  to 0.95% from an all time low in June; still a fraction of the 2.7% in 2009 
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